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The Directors of M&L Capital Management Global Funds ICAV (the “ICAV”) present herewith their annual report and audited financial 
statements for the financial period ended 31 March 2017. The ICAV was registered with the Central Bank of Ireland on 20 May 2016 as an 
open-ended umbrella type Irish collective asset-management vehicle with limited liability and segregated liability between funds and 
authorised to carry on business as an ICAV pursuant to Part 2 of the Irish Collective Asset Management Vehicles Act, 2015 ( the “Act”) and 
established as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) pursuant to the European Communities 
(Undertakings for Collective Investment in Transferable Securities) Regulations, 2011, (S.I. No 352 of 2011) (as amended) (the “UCITS 
Regulations”). As of the date of this report the ICAV has one live sub-fund, M&L Global Growth Fund (the “Fund”) which launched on 29 
June 2016. All share classes of the Fund are listed with the Irish Stock Exchange. 
 
Principal activities 
The ICAV is an open-ended investment vehicle with variable capital and limited liability which has been authorised by the Central Bank of 
Ireland as a UCITS pursuant to the UCITS Regulations.  

Accounting records 
The measures, which the Directors have taken to ensure compliance with the requirements of Sections 109 to 115 of the Act with regard to 
the keeping of adequate accounting records, are the adoption of suitable policies for recording transactions, assets and liabilities and the 
appointment of a suitable service organisation, Capita Financial Administrators (Ireland) Limited (the “Administrator”). The accounting 
records of the ICAV are located at the offices of the Administrator. 

Activities and business review 
A comprehensive overview of the ICAV’s trading activities is detailed in the Investment Manager’s report on page 6.  

Future developments and performance 
The future development and performance of the ICAV is covered in the Investment Manager’s report on page 6. 

Risks and uncertainties 
The principal risks and uncertainties faced by the ICAV are outlined in the prospectus. These risks include market risk (which itself includes 
currency risk, interest rate risk and market price risk), liquidity risk and credit risks as per IFRS 7 - Financial Instruments: Disclosures. The 
Investment Manager reviews and agrees policies for managing each of these risks and these are detailed in note 17 to the financial 
statements. 

Directors  
The names of the directors during the financial period ended 31 March 2017 are set out below: 

Mark Sheppard  
Gerry Brady  
Tom Coghlan  
 
Directors’ interests in the ICAV 
The following table details the shares held by the Directors at the reporting date: 
 
As at 31 March 2017 
Related party Related party type Sub-fund Class Shares  
Mark Sheppard Director M&L Global Growth Fund Class A USD Acc 750,000 
Mark Sheppard Director M&L Global Growth Fund Class B GBP Acc 672,254 
Mark Sheppard Director M&L Global Growth Fund Class C USD Inc 434,960 
Mark Sheppard Director M&L Global Growth Fund Class D GBP Inc 100,000 
Mark Sheppard Director M&L Global Growth Fund Class E USD Acc 1,754,979 
Mark Sheppard Director M&L Global Growth Fund Class F GBP Inc 3,639,110 
 
Transactions involving Directors 
Other than as disclosed in note 25 to the financial statements, there were no contracts or arrangements of any significance in relation to the 
business of the ICAV in which the Directors had any interest at any time during the year. 

Results of operations 
The results of operations for the period are set out in the statement of comprehensive income on page 10. 

Distributions 
Details of distributions declared during the financial period ended 31 March 2017 are outlined in note 19 to the financial statements. 

Independent Auditors 
The Auditors, Deloitte, have indicated their willingness to continue in office in accordance with Section 125 of the Act. 

Events after the reporting date 
There have been no events after the reporting date which impact on these financial statements other than those disclosed in note 28 to 
these financial statements. 

Corporate governance statement 
The Board of Directors of the ICAV has assessed and adopted the measures included in the voluntary Corporate Governance Code for 
Collective Investment Schemes and Management Companies as published by Irish Funds in December 2011. 
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M&L Global Growth Fund (the “Fund”) 
It has been an interesting first financial year for the Fund with the market rallying in H2 on the Trumpflation story.  This has been particularly 
beneficial for Financials, an area where we have long been underweight.   

Under these circumstances, we have been broadly satisfied with fund performance. The NAV of the A class (as reported by the Fund 
Administrator) increased by around 14.0 per cent, while the NAV of the GBP B class increased by around 23.3 per cent.  This compares to 
the MSCI/AC World Index benchmark total return (according to Bloomberg L.P.) of around 15.7 per cent.    

The analysis of key performance factors below is illustrative only and based on figures calculated by Bloomberg L.P. over the period from 30 
June 2016 to 31 March 2017.   (We have used the close on 30 June 2016 as the starting point for this analysis, as initial portfolio purchases 
were made throughout the day of 30 June 2016 and so this represents the point at which the initial portfolio was “finalised”).  

Technology Investments 
Technology (under which we include the Information Technology GICS sector and technology/disruption orientated funds) delivered around 
three quarters of portfolio total return (in USD) during the period. 

Apple Inc benefited from a better than expected Iphone 7 launch (also helped by Samsung’s battery issues) and was one of the top 
contributors in the sector.   

ARM Holdings Plc (which was acquired by SoftBank Group) was also a key contributor alongside our core tech platform gorilllas such as 
Microsoft Corp, Alphabet Inc and Facebook Inc. 

We believe that the platform economics of many of the gorillas and the fast growth of the disruptors in this sector offers an attractive 
investment thesis and thus we have increased our exposure to technology during the year.  Delta adjusted exposure to the sector is now 
over two fifths of net assets. 

Other notable positive performers included Alibaba Group Holding Ltd, Tencent Holdings Ltd, Polar Capital Technology Trust Plc, Paypal 
Holdings Inc, Adobe Systems Inc and Scottish Mortgage Investment Trust Plc. 

Consumer Investments 
Within Consumer we include both the Consumer Staples and the Consumer Discretionary GICS sectors.   This portfolio segment delivered 
just under one fifth of the fund’s portfolio performance which was heavily driven by the e-commerce/internet names that fall into these 
sectors being notably Amazon.com Inc and Priceline Group Inc.  

In contrast, returns of many Consumer Staples stocks were lacklustre (perhaps unsurprising given the Trumpflation narrative is generally 
unhelpful for bond proxies).   During the year, we trimmed down many Consumer Staples holdings while increasing our exposure to the 
ecommerce/internet names that continue to disrupt traditional retailers.  Overall, delta adjusted exposure to the sector remains around one 
quarter of net assets.  

Notable positive contributors not mentioned above include Remy Cointreau SA and Davide Campari-Milano SpA. 

Notable negative performers included Heineken NV (which we have reduced exposure to) and Amplify Snack Brands Inc (which we have 
disposed of).  

Healthcare & Pharmaceuticals Investments 
Within Healthcare we include the Healthcare GICS sector and Healthcare orientated funds. 

Healthcare was an immaterial but positive driver of returns over the period delivering under one tenth of portfolio performance.   

The sector has generally been muted by uncertainty catalysed by the political rhetoric around pricing and the uncertain nature of the 
attempted Obamacare repeal.    

There were some positive performers for us, such as Worldwide Healthcare Trust Plc, Biotech Growth Trust Plc and Zoetis Inc.  Equally, we 
had some negative performers of which BTG Plc (now disposed), Smith and Nephew Plc and Shire Plc (both of which we have been 
trimmed down) are some of the most notable. 

Delta adjusted exposure to this sector now represents just under one fifth of net assets.  

Future Developments 
We expect no material changes to the business of the ICAV in the near future. 
 
M & L Capital Management Limited 
April 2017 
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Statement of comprehensive income  
For the period from 21 December 2015 (date of establishment) to 31 March 2017 
 
   31 March 2017 
M&L Global Growth Fund Note  USD 
    
Investment income   244,000 
Interest income    5,075 
Option premium  2 (f)  602,256 
Other income   20,336 
Net gain on financial assets at fair value through profit or loss and 
foreign exchange 3 

 
3,797,723 

Total income   4,669,390 
    
Expenses    
Investment management fees 6  234,296 
Management fee 5  24,896 
Performance fees 7  2,409 
Interest expense on short sales   2,156 
Administration fees 8  50,541 
Audit fees 11  18,284 
Depositary fees 9  35,520 
Directors’ fees 10  28,047 
Other expenses 12  96,258 
Total operating expenses   492,407 
    
Operating income   4,176,983  
    
Finance costs    
Distribution  19  15,234 
Total finance costs   15,234 
    
Profit before taxation    
   4,161,749 
Taxation    
Withholding tax on dividends 18  39,649 
    
Increase in net assets attributable to holders of redeemable 
participating shares from continuing operations 

  
4,122,100 

    
All amounts relate to continuing operations. There were no gains/losses in the period other than the increase in net assets attributable to 
holders of redeemable participating shares. 
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Statement of changes in net assets attributable to holders of redeemable participating shares  
     For the period from 21 December 2015 (date of establishment) to 31 March 2017 
 

    31 March 2017 
M&L Global Growth Fund   USD 
  
Net assets attributable to holders of redeemable participating shares at the start of the period - 
  
Increase in net assets attributable to holders of redeemable participating shares from continuing operations 4,122,100 
  
Issue of redeemable participating shares    33,810,847 
     
Redemption of redeemable participating shares    (1,694,642) 
     
Net assets attributable to holders of redeemable participating shares at the end of the period 36,238,305 
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Statement of cash flows  
For the period from 21 December 2015 (date of establishment) to 31 March 2017 
 
 31 March 2017 
M&L Global Growth Fund USD 
  
Cash flow from operating activities  
Increase in net assets attributable to holders of redeemable participating shares from continuing operations 4,122,100 
Adjustment for:  
Dividend income (244,000) 
Interest income (5,075) 
Withholding taxes 39,649 
Distribution to holders of redeemable shares 15,234 
Net operating cash flow before change in operating assets and liabilities 3,927,908 
  
Net increase in financial assets at fair value through profit or loss (30,209,470) 
Net increase in financial liabilities at fair value through profit or loss 358,161 
Net increase in other receivables (97,173) 
Net increase in other payables 106,468 
Net cash used in operations (25,914,106) 
  
Dividends received 165,415 
Interest received 5,075 
Net cash used in operating activities (25,743,616) 
  
Cash flow from financing activities  
Distribution paid to holders of redeemable shares (15,234) 
Proceeds from sale of participating shares 33,810,847 
Payment on redemption of participating shares (1,694,642) 
Net cash from financing activities 32,100,971 
  
Net increase in cash and cash equivalents 6,357,355  
  
Cash and cash equivalents at the start of the period - 
  
Cash and cash equivalents at the end of the period 6,357,355  

  
Breakdown of cash and cash equivalents  
Cash and cash equivalents 6,357,355 
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1. General information 

M&L UCITS Funds ICAV (the “ICAV”) was registered with the Central Bank of Ireland on 21 December 2015 as an open-ended umbrella 
type Irish collective asset-management vehicle with limited liability and segregated liability between funds and authorized to carry on 
business as an ICAV pursuant to the Irish Collective Asset-Management Vehicles Act 2015 (the “Act”) and established as an Undertaking 
for Collective Investment in Transferable Securities (“UCITS”) pursuant to the European Communities UCITS Regulations, 2011 (the 
“UCITS Regulations”).  

At the reporting date, M&L Global Growth Fund (the “Fund”) was the only sub-fund of the ICAV. The Fund launched on 29 June 2016.  All 
share classes of the Fund are listed with the Irish Stock Exchange. 

2. Significant accounting policies 

(a) Basis of preparation 

The audited financial statements of the ICAV for the financial period ended 31 March 2017 have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”), the Irish Collective Asset-management Vehicles Act, 2015, the UCITS Regulations 
and the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings for Collective Investment in Transferable 
Securities) Regulations 2015 (the “Central Bank Regulations”). The financial statements have been prepared under the historical cost 
convention, except for financial assets and liabilities classified at fair value through profit or loss that have been measured at fair value. 

The preparation of financial statements in accordance with IFRS requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of income and expenses during the period. Actual results could differ from those estimates and these differences could be 
material. 

(b) Standards, interpretations and amendments issued but not yet effective 

The following new standards, amendments to standards and interpretations are effective for annual periods beginning on or after 1 January 
2016. 

Standards and amendments to existing standards effective 1 January 2016 
There are no standards, interpretations or amendments to existing standards that are effective for the first time for the financial year 
beginning 1 January 2016 that have had a material impact on the Fund. 

New standards, amendments and interpretations effective after 1 January 2016 and have not been early adopted 

IFRS 9 – Financial Instruments – Classification and Measurement 

IFRS 9, published in July 2014, will replace the existing guidance in IAS 39 – Financial Instruments: Recognition and Measurement (“IAS 
39”). It includes revised guidance on the classification and measurement of financial instruments, including a new expected credit loss 
model for calculating impairment on financial assets, and the new general hedge accounting requirements. It also carries forward the 
guidance on recognition and derecognition of financial instruments from IAS 39. 

IFRS 9 is effective for annual reporting periods beginning on or after 1 January 2018, with early adoption permitted. Based on the initial 
assessment, this standard is not expected to have a material impact on the ICAV. 

IFRS 15 – Revenue from Contracts with Customers 

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognised. It replaces existing 
revenue recognition guidance, including IAS 18 Revenue, IAS 11 Construction Contracts and IFRIC 13 Customer Loyalty Programmes. 

IFRS 15 is effective for annual reporting periods beginning on or after 1 January 2018, with early adoption permitted. The ICAV is assessing 
the potential impact on its financial statements resulting from the application of IFRS 15. 
 
(c) Foreign currency 

(i) Functional and presentation currency 

The functional currency of the Fund is United States Dollar (“USD”). The ICAV has adopted USD as its presentation currency. 

(ii) Foreign currency translation 

Assets and liabilities denominated in currencies other than the functional currency of the Fund are translated into the functional currency 
using exchange rates prevailing at the reporting date. Foreign exchange gains and losses resulting from the settlement of such transactions 
and from the translation at the reporting date exchange rates of assets and liabilities, denominated in foreign currencies, are recognised in 
the statement of comprehensive income in the year in which they arise.  

(d) Financial assets and financial liabilities at fair value through profit or loss 

(i) Classification 

The Fund classifies its financial assets and financial liabilities into the categories below in accordance with IAS 39.  

• Financial assets or financial liabilities held for trading are those acquired or incurred principally for the purpose of selling or 
repurchasing in the short term. This category includes derivatives. 

• Financial assets and financial liabilities designated at fair value through profit or loss at inception are those that are managed and 
their performance evaluated on a fair value basis in accordance with the Fund’s investment strategy.  
 

The Fund has classified all of its financial assets and liabilities at fair value through profit or loss as designated at fair value through profit or 
loss for the reporting date 31 March 2017.   
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2. Significant accounting policies (continued) 

(d) Financial assets and financial liabilities at fair value through profit or loss (continued) 

(ii) Recognition 

All “regular way” purchases and sales of financial instruments are recognised using trade date accounting, the day that the Fund commits to 
purchase or sell the asset. From this date any gains and losses arising from changes in fair value of the financial assets or financial liabilities 
are recorded. Regular way purchases, or sales, are purchases and sales of financial assets that require delivery of the asset within a time 
frame generally established by regulation or convention in the market place. 

(iii) Measurement 

At initial recognition financial assets and liabilities categorised at fair value through profit or loss are recognised at fair value, with transaction 
costs for such instruments being recognised directly in the statement of comprehensive income.  

Subsequent to initial recognition, all instruments classified at fair value through profit or loss, are measured at fair value with changes in their 
fair value recognised in the statement of comprehensive income. 

• Investments in listed long equity positions are valued at their last traded price.   
• Investments in contracts for difference (“CFDs”) are valued based on the value of the underlying equities at their last traded price. 
• Investments in listed option contracts are valued at the prices reported by the relevant exchange. 

In the event that any of the assets or liabilities on the relevant valuation day are not listed or dealt on any recognised exchange, such assets 
will be valued by a competent person selected by the Directors and approved for such purpose by BNY Mellon Trust Company (Ireland) 
Limited (the “Depositary”) with care and in good faith. See note 3 (ii) for details of financial assets valued using this method at the reporting 
date 31 March 2017. 

(iv)  Derecognition 

Financial assets are derecognised when the contractual rights to the cash flows from the investments have expired or the Fund has 
transferred substantially all risks and rewards of ownership. 

Financial liabilities are derecognised when the obligation specified in the contract is discharged, expires or is cancelled. 

(v)  Fair value estimation 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Fund has access at that 
date. The fair value of a liability reflects its non-performance risk. 

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market 
is regarded as active if transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on 
an ongoing basis. The Fund measures instruments quoted in an active market at a last traded price, because this price provides a 
reasonable approximation of the exit price. If there is no quoted price on an active market, then the Fund uses valuation techniques that 
maximise the use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates 
all of the factors that market participants would take into account in pricing a transaction. 

(e) Income 

Dividends arising on the investments are recognised as income of the Fund on an ex-dividend date, and for deposits of the Fund, on an 
accrual basis.  

(f) Option premium  

Option contracts when entered into are written out of the money. The related option premium earned is treated as income and is disclosed 
separately in the statement of comprehensive income.  

(g) Net gain/(loss) on financial assets and liabilities at fair value through profit or loss and foreign exchange 

Net gain/(loss) from financial assets and liabilities at fair value through profit or loss includes all realised and unrealised fair value changes 
and foreign exchange differences.  

(h) Cash and  cash equivalents 

Cash and cash equivalents in the statement of financial position comprise cash on hand and short-term deposits held with the Bank of New 
York Mellon SA/NV in Brussels, a sub-custodian of the Depositary, Morgan Stanley and at J.P. Morgan Chase that are readily convertible to 
known amounts of cash and which are subject to an insignificant risk of changes in value, with original maturities of three months or less. 
Short term investments that are not held for the purpose of meeting short-term cash commitments and restricted margin accounts are not 
considered as cash and cash equivalents. Cash and cash equivalents also includes cash held in the umbrella cash collections account held 
at Bank of New York Mellon-London Branch. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and 
cash equivalents as defined above.  

(i) Expenses 

All expenses are recognised in the statement of comprehensive income on an accrual basis. 
 
(j) Redeemable participating shares 

All redeemable shares issued by the Fund provide the investors with the right to require redemption for cash at the value proportionate to 
the investor’s share in the Fund’s net assets at the redemption date. In accordance with IAS 32 (amended) such instruments give rise to a 
financial liability for the present value of the redemption amount. The distribution (if applicable) on these shares is recognised in the 
statement of comprehensive income as finance costs. 
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2. Significant accounting policies (continued) 

(k) Withholding tax 

The Fund currently incurs withholding taxes imposed by certain countries on investment income. Such income is recorded gross of 
withholding taxes in the statement of comprehensive income. Withholding taxes are shown as a separate item in the statement of 
comprehensive income. 

(l) Comparatives  

Comparative amounts are not available as this is the first set of annual audited financial statements to be prepared for the Fund. 

3. Financial assets and financial liabilities at fair value through profit or loss 

(i) Net gain on financial assets and financial liabilities at fair value through profit or loss and foreign exchange 

For the financial period ended:  

M&L Global Growth Fund  
31 March 2017  

USD 
  
Net realised gain on financial assets at fair value through profit or loss and foreign exchange 163,968 
Change in unrealised gain/(loss) on financial assets at fair value through profit or loss and foreign exchange 3,633,755 
Net gain on financial assets at fair value through profit or loss and foreign exchange 3,797,723 

(ii) Fair value of financial instruments  

IFRS 13 – Fair Value Measurement, establishes a fair value hierarchy for inputs used in measuring fair value that classifies investments 
according to how observable the inputs are. Observable inputs are those that market participants would use in pricing the asset or liability 
based on market data obtained from sources independent of the Fund. Unobservable inputs reflect the Fund’s assumptions, made in good 
faith, about the inputs market participants would use in pricing the asset or liability developed based on the best information available in the 
circumstances.  

The Fund uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique: 

•••• Level 1: Inputs reflect unadjusted quoted prices in active markets for identical assets or liabilities that the Fund has the ability to access 
at the measurement date; 

•••• Level 2: Inputs other than quoted prices that are observable for the asset or liability either directly or indirectly, including inputs in   
markets that are not considered to be active; and 

•••• Level 3: Inputs that are not observable. 

The following table provides an analysis of financial instruments that are measured at fair value, grouped into Levels 1 to 3: 

As at 31 March 2017 
 Level 1 Level 2 Level 3 Total 
 USD USD USD USD 
     
M&L Global Growth Fund     
 - Equity securities 29,902,549 - - 29,902,549 
 - Derivatives     

- Contracts for difference - 306,921 - 306,921 
Financial assets at fair value through profit or loss 29,902,549 306,921 - 30,209,470 
     
Held for trading     
 - Derivatives     

- Contracts for difference  19,118 - 19,118 
- Options 333,082 5,961 - 339,043 

Financial liabilities at fair value through profit or loss 333,082 25,079 -  358,161 
 
All other assets and liabilities held by the Fund at the reporting date 31 March 2017 are carried at amortised cost; their carrying values are a 
reasonable approximation of fair value. Cash and cash equivalents have been classified at level 1, due to the liquid nature of the asset. All 
other assets and liabilities held have been classified at level 2.  
 
(iii) Financial derivative instruments 

The derivative investments that the Fund holds or issues are CFDs and options. The Fund records its derivative activities on a mark-to-
market basis.  

CFDs are agreements with third parties, which allow the Fund to acquire an exposure to the price movement of specific securities without 
actually purchasing the securities. Variation margin payments are made or received by the Fund depending upon the fluctuation in the value 
of the underlying security. The changes in contract values are recorded as unrealised gains or losses and the Fund recognises a realised 
gain or loss when the contract is closed.  

An option contract involves an agreement with third parties, which gives the Fund a right, but not an obligation, to purchase or sell a 
financial asset at a certain price, on or before a certain date. The potential loss on a contract is limited to the price or premium paid to enter 
the contract. Option contracts will be valued by reference to the underlying assets’ price. Unrealised gains and losses on option contracts 
are recognised in the statement of comprehensive income. 
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4. Cash and cash equivalents and bank overdraft 

Cash and cash equivalents comprise of deposits with banks and bank overdrafts held at The Bank of New York Mellon SA/NV in Brussels, a 
sub-custodian of the Depositary, The Bank of New York Mellon – London Branch, J.P. Morgan Chase and Morgan Stanley at the reporting 
date.  

As at 31 March 2017 

  Credit rating  USD 
 M&L Global Growth Fund (S&P) Currency equivalent 

The Bank of New York Mellon SA/NV in Brussels AA- EUR 23,059 
The Bank of New York Mellon SA/NV in Brussels AA- CHF 263 
The Bank of New York Mellon SA/NV in Brussels AA- GBP 226,742 
The Bank of New York Mellon SA/NV in Brussels AA- USD 676,563 
JP Morgan Chase A+ EUR 189,268 
JP Morgan Chase A+ CHF 7,484 
JP Morgan Chase A+ GBP 232,222 
JP Morgan Chase A+ USD 2,979,435 
Morgan Stanley A+ EUR 6,456 
Morgan Stanley A+ GBP 32,745 
Morgan Stanley A+ CHF 49,336 
Morgan Stanley A+ USD 1,933,782 

Total   6,357,355 

5. Management fees 

Capita Financial Managers (Ireland) Limited (the “Manager”) receives a management fee (the “management fee”) from the Fund calculated 
and based on the annual rates of the net asset value (“NAV”) of the Fund as described below subject to a minimum fee of €2,500 per 
month: 

• 0.03% up to €200,000,000 
• 0.02% in excess of €200,000,000 

The management fee accrues as of each valuation point and is paid monthly in arrears (plus Value Added Tax (“VAT”), if any). The Manager 
is entitled to be reimbursed by the Fund for reasonable out of pocket expenses incurred by it and any VAT on fees and expenses payable to 
or by it.  

Total management fee accrued at the reporting date and management fee charged during the period are disclosed in the statement of 
financial position and the statement of comprehensive income respectively. 
 
6. Investment management fees 

Pursuant to the Investment Management Agreement, the Investment Manager is entitled to charge an investment management fee equal to 
a per annum percentage of the NAV of each Class. 

Share class Management fee 
Class A USD Acc 0.5% 
Class B GBP Acc 0.5% 
Class C USD Inc 0.5% 
Class D GBP Inc 0.5% 
Class E USD Acc 1.0% 
Class F GBP Inc 1.0% 

The Investment Manager may, from time to time and at its sole discretion, rebate any or all of its fees in respect of any particular payment 
period. The investment management fee accrues daily and is paid monthly in arrears. The Investment Manager is entitled to be reimbursed 
by the Fund for reasonable out of pocket expenses incurred by it and any VAT on fees and expenses payable to or by it. 

Total investment management fee accrued at the reporting date and amounts charged during the period are disclosed in the statement of 
financial position and the statement of comprehensive income respectively.  

  



Notes to the financial statements (continued)  M&L Capital Management Global Funds ICAV 

For the period from 21 December 2015 (date of establishment) to 31 March 2017 
 

17 

7. Performance Fee 

The Investment Manager will also be paid a performance fee for the Fund in relation to Class E USD Acc and Class F GBP Inc share 
classes only. 

The performance fee is based on a comparison between the performance of each class of shares and that of its benchmark, the MSCI 
World Index (Gross Return) (MXWD Index-MSCI ACWI Index). The benchmark’s currency will be matched to the currency of the underlying 
share class. 

Should a class of share’s total return (plus any distributions) outperform its benchmark and generate a positive performance during the 
performance period, the Investment Manager will be entitled to a fee of up to 10% of the amount by which the share class outperforms the 
benchmark during the performance period.  

No performance fee will be payable unless the NAV per share (plus any distributions) at the calculation day (“NAV2”) exceeds the level of 
NAV per share at which a performance fee was last paid (“NAV1”) (or the initial offer price where no performance fee has ever been paid), 
the latter figure is to be known as the “High Water Mark NAV per share”. Any underperformance of the MSCI World Index (gross return) in 
preceding periods is clawed back before the performance fee becomes due in subsequent periods.   

The performance fee will be 10% of the amount by which NAV2 exceeds NAV1 plus NAV1 multiplied by the performance fee benchmark for 
the period i.e. performance fee = (NAV2 – (NAV1 + (NAV1 x performance fee benchmark for the period))) x 0.10. The total performance fee 
paid to the Investment Manager will be equal to the performance fee multiplied by the relevant Shares in issue at the end of the calculation 
period. The calculation period will end each year on 31 March. 
 
The methodology used by the ICAV in calculating the performance fees in respect of the Fund may result in inequalities between 
Shareholders in relation to the payment of performance fees (with some investors paying disproportionately higher performance fees in 
certain circumstances). As performance fees are calculated at fund level and not at an individual investor level, any investment in the Fund 
while it is accruing a performance fee will result in a pro-rata increase in the total amount of performance fee to which the Investment 
Manager will be entitled.  
 
Total performance fee accrued at the reporting date and charged during the period are disclosed in the statement of financial position and 
the statement of comprehensive income respectively.  

8. Administration fee 

Capita Financial Administrators (Ireland) Limited (the “Administrator”) receives a fee (the “administration fee”) from the Fund calculated and 
based on the annual rates of the NAV of the Fund as described below subject to a minimum fee of €5,000 per month. The administration fee 
accrues daily and is payable monthly in arrears (plus VAT, if any): 

    Net asset value 
0.09%    Up to €200,000,000 
0.07%    In excess of €200,000,000 
     
The Administrator is entitled to be reimbursed by the Fund for reasonable out of pocket expenses incurred by it and any VAT on fees and 
expenses payable to or by it. 

Total administration fee accrued at the reporting date and amounts charged during the period are disclosed in the statement of financial 
position and the statement of comprehensive income respectively. 

9. Depositary fee 

The Depositary receives a fee (the “depositary fee”) from the Fund calculated and based on the annual rates of the NAV of the Fund as 
described below.  

    Net asset value 
0.0300%    Up to €135,000,000 
0.0175%    Between €135,000,000 and €200,000,000 
0.0100%    In excess of €200,000,000 
     
The fee of the Depositary accrues daily and is paid monthly in arrears. The Depositary will be entitled to be reimbursed by the Fund for all 
reasonable out-of-pocket expenses properly incurred in the performance of its duties.  

Total depositary fee accrued at the reporting date and amounts charged during the period are disclosed in the statement of financial position 
and the statement of comprehensive income respectively.  

10. Directors’ fee 

The independent directors are entitled to receive fees in any year of up to €40,000 or such other amount as the Directors may determine 
and disclose to the shareholders. All directors will be entitled to reimbursement by the ICAV of expenses properly incurred in connection 
with the business of the ICAV or the discharge of their duties. 

Directors’ fees were prepaid at the reporting date. Total directors’ fees charged during the period are disclosed in the statement of 
comprehensive income. 

11. Audit fee 

Fees and expenses charged by the ICAV’s statutory Auditor, Deloitte, in respect of the financial period, relate to the audit of the financial 
statements of the ICAV of €14,000, exclusive of VAT. No other audit fees were charged in respect of other tax reporting provided by the 
statutory Auditor for the reporting period ended 31 March 2017.  
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12. Other expenses 

The below accruals were held at the reporting date: 

 31 March 2017 
M&L Global Growth Fund USD 
Other fees charged by the Administrator 8,655 
MLRO Fee 1,654 
Directors Insurance  5,563 
Regulatory Fee  722 
Professional Fee  2,699 
Share Class Charge  907 
 19,293 

The below fees were charged through the statement of comprehensive income during the financial period 

 31 March 2017 
M&L Global Growth Fund USD 
Other fees charged by the Administrator 37,420 
Bank Charges  4,321 
Set Up Costs  21,615 
MLRO Fee  3,645 
Directors Insurance  5,563 
Regulatory Fee  1,752 
KIID Charges  2,868 
Professional Fees  11,644 
Share Class Charge  7,430 
 96,258 

13. Transaction Costs 

The ICAV incurred transaction costs as follows for the period ended: 
 31 March 2017 
 USD 
Transaction costs 96,823 
Broker fees 22 

14. Exchange rates 

The following spot foreign exchange rates were used to convert the assets and liabilities held in foreign currencies other than the functional 
currency of the Fund at the reporting date. 

Currency  
 31 March 2017 

Exchange rate to USD 
British Pound   0.799712 
Euro   0.934972 
Hong Kong Dollar   7.771500 
Mexican Peso   18.834150 
Swiss Franc   1.000950 

15. Fund Asset regime 

The ICAV operates under a Fund Asset Model, whereby an umbrella cash collections account is held in the name of the ICAV. The umbrella 
cash collections account is used to collect subscription monies from investors and pay out redemption monies and also dividends (where 
applicable) to shareholders. The balances held in the accounts are reconciled on a daily basis and monies are not intended to be held in the 
account for long periods. The monies held in the umbrella cash collections accounts are considered an asset of the ICAV and are disclosed 
in the statement of financial position within cash and cash equivalents. 
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16. Share capital 

Authorised 
The ICAV has an authorised share capital of 500,000,000,000 shares of no par value and 300,002 subscriber shares of no nominal value. 
The subscriber shares entitle the shareholders holding them to attend and vote at all meetings of the ICAV, but do not entitle the holders to 
participate in the dividends or net assets of the Fund. 

Redeemable participating shares 
Redeemable participating shares carry the right to a proportionate share in the assets of the ICAV and the holders of redeemable 
participating shares are entitled to attend and vote on all meetings of the ICAV and the Fund. Shareholders may request redemption of their 
shares on and with effect from any dealing day. Shares will be redeemed at the NAV per share for that class, (taking into account the anti-
dilution levy, if any), calculated on or with respect to the relevant dealing day. 

The difference at any one time between the sale price (to which may be added a subscription fee or commission) and the redemption price 
of the shares (from which may be deducted a redemption fee) means an investment should be viewed as medium to long term. 

Issued share capital 
The table below shows the share transactions during the period: 

M&L Global Growth Fund  31 March 2017 
Class A USD Acc    
Opening balance   - 
Shares issued   843,214.0194 
Shares redeemed   - 
Closing balance   843,214.0194 
    
Class B GBP Acc    
Opening balance   - 
Shares issued   672,254.0000 
Shares redeemed   - 
Closing balance   672,254.0000 
    
Class C USD Inc    
Opening balance   - 
Shares issued   438,265.8136 
Shares redeemed   - 
Closing balance   438,265.8136 
    
Class D GBP Inc    
Opening balance   - 
Shares issued   100,000.0000 
Shares redeemed   - 
Closing balance   100,000.0000 
    
Class E USD Acc    
Opening balance   - 
Shares issued   24,854,979.0000 
Shares redeemed   (1,500,000.0000) 
Closing balance   23,354,979.0000 
    
Class F GBP Inc    
Opening balance   - 
Shares issued   4,637,600.8142 
Shares redeemed   (20,206.4771) 
Closing balance   4,617,394.3371 
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17. Financial instruments and risk management 

The ICAV’s risks are set out in the prospectus and any consideration of risks here should be viewed in the context of the prospectus which 
is the primary document governing the operation of the ICAV. The ICAV’s investing activities expose it to various types of risks that are 
associated with the financial investments and markets in which it invests.  

The investments of the ICAV in securities are subject to normal market fluctuations and other risks inherent in investing in securities. The 
value of investments and the income from them, and therefore the value of and income from shares relating to the ICAV can go down as 
well as up and an investor may not get back the amount originally invested. Changes in exchange rates between currencies or the 
conversion from one currency to another may also cause the value of the investments to diminish or increase. To meet redemption requests 
from time to time the ICAV may have to dispose of assets it would not otherwise dispose of. 

The discussion below is of general nature and is intended to describe various risk factors which may be associated with an investment in the 
shares of the ICAV. Investors should also see the section of the relevant supplement headed “Risk Considerations” for a discussion of any 
additional risks particular to shares of the ICAV. 

The ICAV’s activities, which are undertaken by the Fund, expose the ICAV to a variety of financial risks, including as determined by 
accounting standard IFRS 7 – Financial Instruments: Disclosures: market risk (which itself includes currency risk, interest rate and market 
price risk), liquidity and credit risks.  

Market risk  
Market risk arises from uncertainty about future prices of financial investments held by the Fund, whether those changes are caused by 
factors specific to individual financial instruments, or other factors affecting a number of similar financial instruments traded in the markets. It 
represents the potential loss the Fund might suffer through holding market positions in the face of price movements. Usually the maximum 
risk resulting from financial instruments is determined by the opening fair value of the instruments.  

The Fund used derivatives, namely CFD’s and options, to monitor its exposure to market risk. 

Market risk consists of market price risk, currency risk and interest rate risk. 

(i) Market price risk 

Market price risk arises mainly from uncertainty about future prices of investments held. It represents the potential loss the ICAV might suffer 
through holding market positions in the face of price movements.  

The Fund’s market price risk is managed through diversification of the investment portfolio. The Fund’s investments in equities, CFD’s and 
options are susceptible to price risk arising from uncertainties about future prices of the investments held. The Fund’s overall market positions 
are monitored on a daily basis by the Investment Manager by monitoring the market value of the Fund’s positions. Usually the maximum risk 
resulting from these financial instruments is determined by the fair value of the financial instruments. 

The following table is illustrative of the exposure of the net assets attributable to holders of redeemable participating shares of a movement 
in market prices. The table assumes a 10% upwards movement in investment market prices (a negative 10% would have an equal but 
opposite effect). 

  31 March 2017 
  USD 
M&L Global Growth Fund  3,398,022 

(ii) Currency risk  

Currency risk is the risk that as certain assets of the Fund may be invested in securities and other investments denominated in foreign 
currencies (i.e. non-functional currency), the value of such assets may be affected favourably or unfavourably by fluctuations in currency 
rates. 

Many of the assets of the ICAV may be invested in other currencies and any income received by the Fund from these investments will be 
received in those currencies, some of which may fall in value against the functional currency of the Fund. Accordingly, the value of the shares 
may be affected favourably or unfavourably by fluctuations in currency rates and the Fund will therefore be subject to foreign exchange risks. 
The portfolio manager monitors the Fund’s currency position on a daily basis and may enter into forward foreign currency exchange contracts 
to hedge the foreign exchange risk implicit in the value of portfolio securities denominated in a foreign currency. 
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17. Financial instruments and risk management (continued) 

(ii) Currency risk (continued) 

The following table sets out the ICAV’s net exposure to foreign currency risk as at the reporting date: 

M&L Global Growth Fund 31 March 2017 

 USD 

British Pound 5,719,840 

Euro 2,894,570 
Hong Kong Dollar 1,003,410 
Mexican Peso (411) 
Swiss Franc 58,789 
Total 9,676,198 

The following table demonstrates the potential exposure of the net assets attributable to holders of redeemable participating shares of a 
movement in local currencies against the ICAV’s functional currency. The table assumes a 10% upwards movement in the value of the local 
currencies (a negative 10% would have an equal but opposite effect). 

 31 March 2017 
 USD 
M&L Global Growth Fund 967,620 
  
(iii) Interest rate risk 

If not reflected in the market price itself, the effect of interest rate movements on the present value of future payments represents an 
additional risk in the value of securities to be considered.  

Interest rate risk represents the potential loss that the ICAV might suffer due to adverse movements in relevant interest rates. The value of 
fixed interest securities may be affected by changes in the interest rate environment and the amount of income receivable from floating rate 
securities and bank balances, or payable on overdrafts, will also be affected by fluctuations in interest rates. In general, as rates rise, the 
price of a fixed bond will fall, and vice versa. For floating rate note the interest will normally adjust in line with the specified rate. The ICAV is 
not significantly exposed to interest rate risk as it invests primarily in equities, which represented 82.68% of its net assets at the reporting 
date. 

Liquidity risk 
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities. The Fund’s expected 
cash flows on these instruments do not vary significantly from this analysis, except for net assets attributable to holders of redeemable 
participating shares, which the Fund has a contractual obligation to settle once a redemption request is received.  

The below table summarises the Fund’s financial liabilities into relevant maturity groupings based on the remaining period at the reporting 
date to the contractual maturity date: 
 
As at 31 March 2017 

 
 Less than 

1 month 
1 to 6 

months 
6 months 
 to 1 year 

 No stated 
maturity  

Total  
USD 

M&L Global Growth Fund USD USD USD USD USD 
Financial liabilities      
Financial liabilities at fair value through profit or loss 20,062 35,461 302,638 - 358,161 
Other liabilities 106,468 - - - 106,468 
Net assets attributable to holders of redeemable 
participating shares 36,238,305 - -  36,238,305 
 36,364,835 35,461 302,638 - 36,702,934 

 
The table above shows the undiscounted cash flows of the Fund’s financial liabilities on the basis of their earliest possible contractual 
maturity. The Fund’s expected cash flows on these instruments (other than net assets attributable to the holders of redeemable shares) do 
not vary significantly to this analysis.  

Credit risk 
Credit risk is the risk that the ICAV’s counterparty or investment issuer will be unable or unwilling to meet a commitment that it has entered 
into and cause the Fund to incur a financial loss. The Fund will be exposed to settlement risk on parties with whom it trades and depositary 
risk on parties with whom the Fund has placed its assets in custody. It is the ICAV’s policy to enter into financial instruments with a reputable 
counterparty. Therefore, the ICAV does not expect to incur material credit losses on its financial instruments.  

Settlement risk: Most transactions in listed securities are settled on a cash versus delivery basis (“DVP”) with settlement a few days after 
execution. Default by the Broker could expose the Fund to an adverse price movement in the security between execution and default. 
Because the Fund would only be exposed to a potentially adverse market move (rather than 100% of the principal sum) during a short 
period, this risk is limited.  

Depositary risk: Depositary risk is the risk of loss of assets held in custody. This is not a “primary credit risk” as the unencumbered assets of 
the Fund are segregated from the Depositary’s own assets and the Depositary requires its sub-custodians likewise to segregate non-cash 
assets. This mitigates depositary risk but does not entirely eliminate it.  

At the reporting date, the Company uses the commitment approach to calculate the global exposure of the Company in accordance with 
UCITS regulation.   



Notes to the financial statements (continued)  M&L Capital Management Global Funds ICAV 

For the period from 21 December 2015 (date of establishment) to 31 March 2017 
 

22 

17. Financial instruments and risk management (continued) 

Credit Risk (continued) 
The Depositary has the power to appoint sub-depositaries, although, in accordance with the terms of the depositary agreement, the 
Depositary’s liability will not be affected by the fact that it has entrusted some or all of the assets in safekeeping to any third party (in order 
for the Depositary to discharge this responsibility, it must exercise care and diligence in choosing and appointing a third party as a safe-
keeping agent so as to ensure that the third party has and maintains the expertise, competence and standing appropriate to discharge the 
responsibilities concerned and the Depositary must maintain an appropriate level of supervision over the safe-keeping agent and make 
appropriate enquiries from time to time to confirm that the obligations of the agent continue to be competently discharged).The S&P long 
term credit rating of The Bank of New York Mellon, the ultimate parent company of the Depositary, is AA-, while the credit rating of J.P. 
Morgan and Morgan Stanley is A+ as at the reporting date.  

As at 31 March 2017, financial assets at fair value through profit and loss and other receivables were exposed to credit risk. The total amount 
of financial assets exposed to credit risk approximates to their carrying value in the statement of financial position. 

The ICAV uses the commitment approach to calculate its global exposure. 

18. Taxation 

The ICAV qualifies as an investment undertaking as defined in Section 739B (1) of the Taxes Consolidation Act, (the “Taxes Act”). Under 
current Irish law and practice, the ICAV is not chargeable to Irish tax on its income and gains. However, tax can arise on the happening of a 
“chargeable event” in the ICAV. A chargeable event includes any distribution payments to shareholders or any encashment, redemption, 
cancellation, transfer or deemed disposal (a deemed disposal will occur at the expiration of an eight year period beginning with the 
acquisition of such shares) of shares or the appropriation or cancellation of shares of a shareholder by the ICAV for the purposes of meeting 
the amount of tax payable on a gain arising on a transfer. 

No tax will arise on the ICAV in respect of chargeable events in respect of a shareholder who is neither Irish resident nor ordinarily resident 
in Ireland at the time of the chargeable event provided that a relevant declaration is in place and the ICAV is not in possession of any 
information which would reasonably suggest that the information contained therein is no longer materially correct and certain exempted Irish 
tax resident shareholders who have provided the ICAV with the necessary signed statutory declarations. Dividends, interest and capital 
gains (if any) which the ICAV or any sub-fund receives with respect to their investments (other than securities of Irish issuers) may be 
subject to taxes, including withholding taxes, in the countries in which the issuers of investments are located. 

It is anticipated that the ICAV may not be able to benefit from reduced rates of withholding tax in double taxation agreements between 
Ireland and such countries. If this position changes in the future and the application of a lower rate results in a repayment to the ICAV the 
NAV will not be re-stated and the benefit will be allocated to the existing shareholders rateably at the time of the repayment. Any reclaims 
due to the Fund are accounted for on a receipt basis. In addition, where the ICAV invests in securities that are not subject to local taxes, for 
example withholding tax, at the time of acquisition, there can be no assurance that tax may not be charged or withheld in the future as a 
result of any change in the applicable laws, treaties, rules or regulations, or the interpretation thereof. 

19. Distribution 

The Directors may declare a dividend for Distribution Class Shares, arising out of the net investment income, if any, of the Fund attributable 
to the Distribution Class Shares. Such dividends will be declared semi-annually and paid to the shareholders of the Distribution Class 
Shares within ten business days of 31 March and 30 September in each year.  Any net income arising in respect of the Fund will be 
distributed to investors in the Fund in accordance with their respective shareholdings.  

The Directors declared the following dividends during the financial period ended 31 March 2017: 

M&L Global Growth Fund 

Class Currency 
Distribution 

 per share Ex-date 

Final 
distribution 
 paid (base) 

 Final 
distribution 
 paid (local) 

Income  
received on 

subscriptions 

Income 
 deducted on  
redemptions 

Net  
distribution 

charge  
Class C 
USD Inc USD $0.0074 30.09.2016 $3,243 $3,243 ($222) - $3,021 
Class D 
GBP Inc GBP £0.0076 30.09.2016 $987 £760 - - £760 
Class C 
USD Inc USD $0.0071 31.03.2017 $3,112 $3,112 - - $3,112 
Class D 
GBP Inc GBP £0.0077 31.03.2017 $963 £770 - - £770 
Class F 
GBP Inc GBP £0.0012 31.03.2017 $6,929 £5,541 (£3,123) - £2,418 
    $15,234     

 

 

 

 

 

 

 

 

  



Notes to the financial statements (continued)  M&L Capital Management Global Funds ICAV 

For the period from 21 December 2015 (date of establishment) to 31 March 2017 
 

23 

20. Net asset values  

The NAV of each class of redeemable participating shares is determined by dividing the value of the net assets of the share class by the 
total number of redeemable participating shares in issue at the reporting date. The NAV and NAV per share class are as follows: 

 
Net asset value 

  
31 March 2017 

M&L Global Growth Fund   
Class A USD Acc  $960,930 
Class B GBP Acc  £828,616 
Class C USD Inc  $492,938 
Class D GBP Inc  £121,662 
Class E USD Acc  $26,519,594 
Class F GBP Inc  £5,659,214 
   
 
Net asset value per share   

  
31 March 2017 

M&L Global Growth Fund     
Class A USD Acc    $1.1396 
Class B GBP Acc    £1.2326 
Class C USD Inc    $1.1247 
Class D GBP Inc    £1.2166 
Class E USD Acc    $1.1355 
Class F GBP Inc    £1.2256 
 
21. Reconciliation of published net asset values 

Due to an over accrual of performance fees on Class F GBP Inc as at 31 March 2017 there is a difference between the financial statement 
NAV prepared and the published NAV for the reporting date 31 March 2017. The table below shows a reconciliation of the published NAV to 
the financial statement NAV for the reporting period: 

As at 31 March 2017 
 

  
Class F  

GBP Inc 
Total  
Fund 

Net asset value per financial statements   £5,659,214 $36,238,305 
Adjustment due to over accrual of performance 
fees   (£47,233) ($59,063) 
Published net asset value   £5,611,981 $36,179,242 
     
22. Soft commission arrangements  

There were no soft commission arrangements in place during the period.  

23. Efficient portfolio management 

The Manager may, on behalf of each fund and subject to the conditions and limits set out in the Central Bank UCITS Regulations, employ 
techniques and instruments relating to transferable securities for hedging purposes (to protect an asset of a Fund against, or minimise 
liability from, fluctuations in market value or foreign currency exposures) or for efficient portfolio management purposes (“EPM”) (with a view 
to achieving a reduction in risk, a reduction in costs or an increase in capital or income returns to the Fund provided such transactions are 
not speculative in nature). Investment in foreign direct investment which gives exposure to foreign exchange will only be used for hedging 
purposes. 

Such techniques and instruments may include investments in exchange-traded or over-the-counter (“OTC”) FDI, such as futures and 
currency forwards (which may be used to manage market and currency risk respectively), options (including call and put options which may 
be used to achieve cost efficiencies) and swaps, including credit default swaps (which may be used to manage interest rate and credit risk 
respectively). 
 
A Fund may also invest in the FDI as part of its investment strategy where such intention is disclosed in the Fund’s investment policy and 
provided that the counterparties to such transactions are institutions subject to prudential supervision and, in relation to OTC transactions, 
belong to categories approved by the Central Bank.  

During the period, CFD’s and options were entered into by the Fund for the purpose of EPM. Details of all open transactions at the reporting 
date are disclosed in the schedule of investments and note 3. The expected effect of transactions in FDI is noted in the prospectus for the 
Fund. 

24. Capital risk management 

The Fund is not subject to other externally imposed capital requirements. The redeemable shares issued by the Fund provide an investor 
with the right to require redemption for cash at a value proportionate to the investors’ shares in the Fund’s net assets at each redemption 
date and are classified as liabilities.  
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25. Related party disclosures 

In accordance with IAS 24 ‘Related Party Disclosures’  the related parties of the ICAV and the required disclosures relating to material 
transactions with parties are outlined below. 

Investment Manager 
The Investment Manager is considered a related party as Mark Sheppard is Investment Director of the Investment Manager. 

Details of fees payable to the Investment Manager at the reporting date are outlined below: 
  31 March 2017 
  USD 
Investment management fee  29,537 
Performance fee  2,309 
 
Details of fees charged to/earned from the ICAV by the Investment Manager during the period are outlined below: 
  31 March 2017 
  USD 
Investment management fee  234,296 
Performance fee  2,409 
 
Promoter and Distributor 
The Investment Manager acted as Promoter and Distributor of the ICAV during the period. The Investment Manager does not receive a fee 
in its capacity as Promoter and Distributor to the ICAV. 

Directors 
Aggregate directors’ fees amount to €30,000 per annum and such fees are paid semi-annually in advance. 

Director fees charged during the period are disclosed in the statement of comprehensive income. 

Share transactions 
The subscriber shares are held by Mark Sheppard and M&L Capital Management Limited, each holding one share. 

The below table provides details of shares held by related parties in the Fund: 

As at 31 March 2017 
Related Party Related Party Type Class Shares 
Mark Sheppard Director Class A USD Acc 750,000 
Mark Sheppard Director Class B GBP Acc 672,254 
Mark Sheppard Director Class C USD Inc 434,960 
Mark Sheppard Director Class D GBP Inc 100,000 
Mark Sheppard Director Class E USD Acc 1,754,979 
Mark Sheppard Director Class F GBP Inc 3,639,110 
 
26. Significant events during the period 

M&L Global Growth launched effective 29 June 2016. 

Effective 17 October 2016 Morgan Stanley commenced providing broker services to the Fund. 

On 22 November 2016 the Directors of the ICAV resolved to dispense with the requirement to hold an annual general meeting of the ICAV 
pursuant to the Instrument of Incorporation and Section 89 of the Irish Collective Asset Management Vehicles Act 2015.   

27. Changes to the prospectus 

There were no changes to the prospectus during the reporting period. 

28. Events after the reporting date 

Effective 3 April 2017 Richard Morgan, Portfolio Manager at the Investment Manager, acquired shareholdings in the Fund as detailed in the 
table below: 
 
Related Party Related Party Type Class Shares 
Richard Morgan Portfolio Manager Class D GBP Inc 55,321 
    
29. Approval of the financial statements 

The audited financial statements were approved by the Board of Directors on 19 July 2017. 
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M&L Global Growth Fund 

 Currency 
Nominal 
holdings 

Fair value  
USD % of NAV 

Financial assets at fair value through profit or loss     
Equities     
Cayman Islands     
Alibaba Group Holding Ltd USD 13,680 1,475,112 4.07% 
JD.com Inc USD 29,000 902,190 2.49% 
Tencent Holdings Ltd HKD 35,000 1,003,410 2.77% 
   3,380,712 9.33% 
France     
Pernod Ricard SA EUR 2,900 343,978 0.96% 
Remy Cointreau SA EUR 8,600 844,113 2.33% 
   1,188,091 3.29% 
Germany     
Beiersdorf AG EUR 3,800 360,625 1.00% 
   360,625 1.00% 
Ireland     
Allergan PLC USD 1,120 267,590 0.74% 
Robo Global Robotics and Automation GO UCITS ETF USD 84,750 1,052,171 2.90% 
   1,319,761 3.64% 
Italy     
Davide Campari-Milano SpA EUR 80,500 935,894 2.58% 
   935,894 2.58% 
Jersey     
Shire PLC GBP 7,600 442,954 1.22% 
   442,954 1.22% 
Netherlands     
Heineken NV EUR 1,850 157,898 0.44% 
   157,898 0.44% 
United Kingdom     
AstraZeneca PLC GBP 3,500 214,999 0.59% 
GlaxoSmithKline PLC GBP 22,000 456,527 1.26% 
International Biotechnology Trust PLC/Fund GBP 36,498 272,009 0.75% 
Polar Capital Global Healthcare Growth and Income Trust PLC GBP 44,243 114,105 0.31% 
Polar Capital Technology Trust PLC GBP 64,000 745,869 2.06% 
Sage Group PLC/The GBP 34,000 268,059 0.74% 
Scottish Mortgage Investment Trust PLC GBP 155,000 709,574 1.96% 
Smith & Nephew PLC GBP 23,000 349,726 0.97% 
The Biotech Growth Trust PLC GBP 74,000 692,149 1.91% 
Worldwide Healthcare Trust PLC GBP 31,500 907,527 2.50% 
   4,730,544 13.05% 
United States     
Adobe Systems Inc USD 3,300 429,429 1.19% 
Align Technology Inc USD 1,000 114,710 0.32% 
Alphabet Inc USD 2,875 2,384,985 6.58% 
Amazon.com Inc USD 2,870 2,544,370 7.02% 
Apple Inc USD 9,600 1,379,136 3.81% 
Electronic Arts Inc USD 4,600 411,793 1.14% 
Facebook Inc USD 13,990 1,987,280 5.48% 
Intuit Inc USD 1,200 139,188 0.38% 
Johnson & Johnson USD 1,650 205,508 0.57% 
Merck & Co Inc USD 4,150 263,691 0.73% 
Microsoft Corp USD 38,220 2,517,169 6.95% 
Molson Coors Brewing Co USD 2,400 229,704 0.63% 
Mondelez International Inc USD 7,500 323,100 0.89% 
Monster Beverage Corp USD 4,500 207,765 0.57% 
NVIDIA Corp USD 1,500 163,395 0.45% 
PayPal Holdings Inc USD 19,000 817,380 2.26% 
Priceline Group Inc/The USD 500 889,985 2.46% 
salesforce.com Inc USD 13,800 1,138,362 3.14% 
Yahoo! Inc USD 6,000 278,460 0.77% 
Zoetis Inc USD 18,000 960,660 2.65% 
   17,386,070 47.99% 
     
Total equities     29,902,549 82.54% 
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M&L Global Growth Fund (continued) 

 Currency 
Nominal 
holdings 

Fair value  
USD % of NAV 

Financial assets at fair value through profit or loss (continued)     
Derivatives     
Contracts for difference  
France1     
Danone SA EUR 1,600 1,711 0.00% 
Pernod Ricard SA EUR 3,780 15,799 0.04% 
   17,510 0.04% 
Germany1     
Beiersdorf AG EUR 5,160 45,567 0.13% 
   45,567 0.13% 
Netherlands1     
Heineken NV EUR 3,950 32,441 0.09% 
   32,441 0.09% 
Switzerland1     
Nestle SA CHF 1,900 313 0.00% 
Roche Holding AG CHF 2,100 18,043 0.05% 
   18,356 0.05% 
United Kingdom     
AstraZeneca PLC1 GBP 5,000 28,241 0.08% 
GlaxoSmithKline PLC1 GBP 15,000 17,814 0.05% 
Smith & Nephew PLC1 GBP 22,000 18,285 0.05% 
Unilever PLC2 GBP 1,600 8,561 0.02% 
   72,901 0.20% 
United States1     
Alphabet Inc USD 130 8,758 0.02% 
Amazon.com Inc USD 130 16,528 0.05% 
Facebook Inc USD 4,100 83,062 0.23% 
Microsoft Corp USD 1,700 11,798 0.03% 
   120,146 0.33% 
     
Total derivatives     306,921 0.84% 
     
Total financial assets at fair value through profit or loss   30,209,470 83.38% 
     
Financial liabilities at fair value through profit or loss     
Derivatives     
Contracts for difference 
Jersey1     
Shire PLC GBP 5,000 (5,277) (0.01%) 
   (5,277) (0.01%) 
Mexico2     
Becle SAB de CV MXN 8,333 (411) (0.00%) 
   (411) (0.00%) 
United Kingdom1     
Sage Group PLC/The GBP 12,000 (13,430) (0.04%) 
   (13,430) (0.04%) 
     
Total contracts for difference (19,118) (0.05%) 
     
Options1 

Adobe Systems Inc C140 19 Jan 18 USD (33) (21,945) (0.06%) 
Alibaba Group Holding Ltd C115 19 Jan 18 USD (100) (77,000) (0.21%) 
Allergan plc C260 19 May 17 USD (11) (1,628) (0.00%) 
Alphabet Inc P600 16 Jun 17 USD (3) (210) (0.00%) 
Alphabet Inc P640 16 Jun 17  USD (7) (658) (0.00%) 
Amazon.com Inc P600 16 Jun 17 USD (3) (141) (0.00%) 
Amazon.com Inc P600 21 Jul 17 USD (3) (222) (0.00%) 
Amazon.com Inc P675 21 Jul 17 USD (3) (675) (0.00%) 
Apple Inc C150 19 Jan 18 USD (97) (81,480) (0.22%) 
Apple Inc P105 17 Nov 17 USD (18) (1,602) (0.00%) 
Astra Zeneca Plc C6000 Sep 17 GBP (8) (5,902) (0.02%) 
Beiersdorf AG C110 15 Dec 17 EUR (39) (1,460) (0.00%) 
Beiersdorf AG C96 16 Jun 17 EUR (50) (2,353) (0.01%) 
Davide Campari-Milano SpA C12 15 Dec 17 EUR (80) (17,113) (0.05%) 
Facebook Inc P95 16 Jun 17 USD (60) (360) (0.00%) 
GlaxoSmithkline Services Unlimited C1900 15 Sep 17 GBP (37) (2,346) (0.01%) 
Heineken NV C90 15 Dec 17 EUR (87) (9,584) (0.03%) 
     
Counterparty – 1 J.P Morgan Chase, 2 Morgan Stanley      
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M&L Global Growth Fund (continued) 

 Currency 
Nominal 
holdings 

Fair value  
USD % of NAV 

Financial Liabilities at fair value through profit or loss (continued)     
Derivatives (continued)     
Options1 (continued) 
The Hershey Co P80 19 May 17 USD (10) (50) (0.00%) 
The Hershey Co P85 18 Aug 17 USD (10) (560) (0.00%) 
Intuit Inc C140 21 Jul 17 USD (12) (252) (0.00%) 
Intuitive Surgical Inc P550 21 Jul 17 USD (3) (405) (0.00%) 
Kering P180 16 Jun 17 EUR (5) (262) (0.00%) 
Microsoft Corp C75 19 Jan 18 USD (244) (30,744) (0.08%) 
Microsoft Corp P47.5 21 Jul 17 USD (50) (500) (0.00%) 
Microsoft Corp P50 16 Jun 17 USD (80) (560) (0.00%) 
Molson Coors Brewing Co C120 21 Jul 17 USD (24) (264) (0.00%) 
Mondelez International Inc P36 15 Sep 17 USD (25) (1,625) (0.00%) 
Mondelez International Inc P36 21 Jul 17 USD (50) (1,650) (0.00%) 
Monsanto Co P90 21 Jul 17 USD (22) (1,650) (0.00%) 
NVIDIA Corp P85 16 Jun 17 USD (30) (2,670) (0.01%) 
Pernod Ricard SA C130 15 Dec 17 EUR (66) (6,071) (0.02%) 
Remy Cointreau SA C92 15 Dec 17 EUR (26) (15,962) (0.04%) 
Remy Cointreau SA C96 16 June 17  EUR (60) (9,433) (0.03%) 
Roche Holding AG C280 16 Jun 17 CHF (5) (435) (0.00%) 
Roche Holding AG C300 15 Dec 17 CHF (16) (2,685) (0.01%) 
Shire PLC C6000 21 Apr 17 GBP (15) (94) (0.00%) 
Smith & Nephew C1500 16 Jun 17 GBP (47) (147) (0.00%) 
Syngenta AG C480 15 Dec 17 CHF (100) (22,049) (0.06%) 
The Sage Group PLC P540 16 Jun 17 GBP (23) (503) (0.00%) 
Unilever PLC C4200 17 Nov 17 GBP (10) (14,943) (0.04%) 
Zoetis Inc C60 21 Apr 17 USD (170) (850) (0.00%) 
     
Total options  (339,043) (0.90%) 
     
Total derivatives   (358,161) (0.95%) 
     
Total financial liabilities at fair value through profit or loss   (358,161) (0.95%) 
     
Cash and cash equivalents and other net assets   6,386,996 17.57% 
     
Net assets attributable to holders of redeemable participating shares   36,238,305 100.00% 
     
Counterparty – 1 J.P Morgan Chase, 2 Morgan Stanley   

 

Analysis of total assets    % of total assets 

Transferrable securities listed on an official stock exchange or dealt on another regulated market   81.47% 
OTC financial derivative instruments    0.84% 
Other assets    17.69% 

    100.00% 
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The Central Bank Regulations requires all material changes that have occurred in the disposition of the assets of the UCITS to be 
documented in the annual report. A material change is defined as the aggregate purchases of a security exceeding 1 per cent of the total 
value of purchases for the period or aggregate disposals greater than 1 per cent of the total value of sales for the period. 

M&L Global Growth Fund 
 Cost 
Purchases USD  
Amazon.com Inc 2,120,227 
Alphabet Inc 2,075,602 
Microsoft Corp 2,074,288 
Facebook Inc 1,681,643 
salesforce.com Inc 1,238,709 
Alibaba Group Holding Ltd 1,166,636 
Unilever PLC 1,164,634 
Robo Global Robotics and Automation GO UCITS ETF 1,038,421 
Beiersdorf AG 933,651 
Heineken NV 917,813 
PayPal Holdings Inc 909,223 
Apple Inc 909,015 
Shire PLC 902,682 
Zoetis Inc 864,305 
JD.com Inc 861,704 
Tencent Holdings Ltd 797,465 
Worldwide Healthcare Trust PLC 792,844 
Polar Capital Technology Trust PLC 791,722 
The Biotech Growth Trust PLC 788,277 
Pernod Ricard SA 787,564 
Scottish Mortgage Investment Trust PLC 785,753 
ARM Holdings PLC 783,504 
Davide Campari-Milano SpA 781,785 
Smith & Nephew PLC 771,920 
Syngenta AG 768,462 
GlaxoSmithKline PLC 768,279 
Remy Cointreau SA 731,231 
BTG PLC 712,645 
The Priceline Group Inc 682,151 
AstraZeneca PLC 510,988 
Yahoo! Inc 500,159 
The Sage Group PLC 383,316 
  
 Proceeds 
Sales USD  
ARM Holdings PLC 1,210,862 
Unilever PLC 1,070,058 
Syngenta AG 827,764 
Heineken NV 663,442 
BTG PLC 608,284 
Beiersdorf AG 542,928 
Pernod Ricard SA 485,259 
Shire PLC 450,599 
Smith & Nephew PLC 349,551 
Polar Capital Technology Trust PLC 305,941 
Vitasoy International Holdings Ltd 297,258 
GlaxoSmithKline PLC 296,214 
Yum China Holdings Inc 288,115 
AstraZeneca PLC 281,690 
Yahoo! Inc 269,102 
PayPal Holdings Inc 264,059 
Scottish Mortgage Investment Trust PLC 260,058 
Monsanto Co 245,355 
Celgene Corp 240,212 
Edgewell Personal Care Co 222,674 
The Biotech Growth Trust PLC 192,727 
Biogen Inc 157,310 
Unicharm Corp 152,307 
Yum! Brands Inc 142,224 
Netflix Inc 139,060 
AbbVie Inc 137,975 
FANUC Corp 136,950 
Amgen Inc 133,524 
Bayer AG 133,240 
The Procter & Gamble Co 132,451 
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The Central Bank Regulations requires all material changes that have occurred in the disposition of the assets of the UCITS to be 
documented in the annual report. A material change is defined as the aggregate purchases of a security exceeding 1 per cent of the total 
value of purchases for the period or aggregate disposals greater than 1 per cent of the total value of sales for the period. 

M&L Global Growth Fund (continued) 
 Proceeds 
Sales (continued) USD  
HCA Holdings Inc 119,574 
Roche Holding AG 114,243 
 
Financial derivative instruments are excluded from the above due to no cost being attributed to purchases and sales of such instruments. 
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Remuneration 
The UCITS Regulations requires certain disclosures to be made with regard to the remuneration policy of Capita Financial Managers 
(Ireland) Limited (“CFMI”). CFMI, as a UCITS management company, has in place a remuneration policy which has applied to CFMI since 1 
January 2015, being the beginning of the first financial year of CFMI following its authorisation as a UCITS management company. 

Details of CFMI’s remuneration policy are disclosed on CFMI’s website. In accordance with the UCITS Regulations remuneration 
requirements, CFMI is committed to ensuring that its remuneration policies and practices are consistent with and promote sound and 
effective risk management.  This remuneration policy is designed to ensure that excessive risk taking is not encouraged within CFMI and to 
enable CFMI to achieve and maintain a sound capital base. In order to reduce the potential for conflicts of interests, none of the staff of 
CFMI receive remuneration, either fixed or variable, which depends on the performance of any UCITS which CFMI manages. 

Remuneration costs are based on the direct employees of CFMI plus a portion of the shared resources. These costs are allocated to funds 
based on the number of sub-funds managed by CFMI. 

The remuneration policy is in line with the business strategy, objectives, values and interests of the UCITS management company and the 
UCITS that it manages and of the investors in such UCITS, and includes measures to avoid conflicts of interest. The remuneration policy is 
adopted by the management body of the management company in its supervisory function, and that body adopts, and reviews at least 
annually, the general principles of the remuneration policy and is responsible for, and oversees, their implementation. There were no 
material changes to the policy during the period. 

Total remuneration paid to staff of CFMI during the year to March 2017 
 
 EUR 
Fixed remuneration 698,637 
Variable remuneration - 
Total remuneration paid 698,637 
  
Number of beneficiaries 24 
  
Attributable to M&L Capital Management Global Funds ICAV  
Fixed remuneration 12,866 
Variable remuneration - 
Total remuneration paid 12,866 
  
Remuneration of employees whose actions have a material impact on the risk profile of the UCITS - 
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